
The Pension Protection Fund

Actuarial Factors from 1 October 2019

Table 1 – Early Retirement Factors – Periodic Step-down Compensation

Length of time 

step-down 

pension to be 

paid from NPA, 

years

Exact years 

before NPA

1 0.508 0.677 0.762 0.812 0.846 0.870 0.888 0.902 0.913 0.922 

2 0.346 0.519 0.622 0.690 0.739 0.776 0.804 0.826 0.845 0.860 

3 0.266 0.424 0.529 0.604 0.660 0.703 0.737 0.765 0.788 0.808 

4 0.218 0.361 0.463 0.539 0.598 0.644 0.682 0.714 0.741 0.763 

5 0.187 0.316 0.413 0.488 0.548 0.596 0.637 0.670 0.699 0.724 

6 0.167 0.285 0.376 0.449 0.508 0.557 0.599 0.634 0.664 0.691 

7 0.153 0.261 0.347 0.417 0.475 0.524 0.566 0.602 0.633 0.661 

8 0.142 0.242 0.323 0.390 0.447 0.496 0.538 0.574 0.606 0.634 

9 0.134 0.226 0.303 0.368 0.424 0.471 0.513 0.549 0.581 0.610 

10 0.127 0.214 0.287 0.349 0.403 0.450 0.491 0.527 0.560 0.588 

Notes:

·       For intermediate ages, factors should be obtained by linear interpolation.

·       If the length of time step-down pension is to be paid for from NPA is not an integer, the factors for that length of time should be obtained by linear interpolation.

·       The lengths of time step-down pension to be paid from NPA, and before NPA, should be determined in complete years and months rounded to the nearest whole month.

·       Separate factors are available for application to whole-life periodic compensation and separate lump sum entitlements.

·       These factors will be reviewed from time to time and may be changed without notice.

Version 2 - Issued June 2019

·       Factors should be applied to the deferred step-down compensation including revaluation to the date of early retirement. The amount of revaluation should be determined for the relevant period in 

a manner consistent with Schedule 7 to the Pensions Act 2004 and associated regulations.

·       Factors are shown for exact number of years by which retirement is taken earlier than Normal Pension Age (NPA), and for the exact number of years of the period over which the step-down 

pension was to be paid from NPA. For example, for a member aged 55 now, with an NPA of 60 and a step-down pension payable from age 60 to age 65, this is 5 years early and a step-down pension 

period of 5 years, with a corresponding early retirement factor of 0.550.
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