
The Pension Protection Fund
Actuarial Factors from 1 March 2023

Table 1 - Early Retirement Factors - periodic step-down compensation

Early Retirement Factors – Periodic Step-down Compensation

Length of Bridging 
period from NPA, 
years

1 2 3 4 5 6 7 8 9 10

Exact number of 
years before NPA

1 0.535 0.713 0.802 0.855 0.891 0.917 0.936 0.951 0.962 0.972
2 0.364 0.545 0.654 0.727 0.779 0.818 0.848 0.872 0.891 0.907
3 0.279 0.444 0.554 0.633 0.692 0.738 0.774 0.804 0.828 0.848
4 0.229 0.378 0.484 0.564 0.626 0.675 0.715 0.748 0.776 0.799
5 0.196 0.331 0.433 0.511 0.574 0.624 0.666 0.701 0.731 0.756
6 0.172 0.296 0.392 0.468 0.530 0.581 0.624 0.660 0.692 0.719
7 0.154 0.268 0.358 0.431 0.492 0.543 0.586 0.624 0.656 0.685
8 0.139 0.244 0.330 0.400 0.459 0.510 0.553 0.591 0.624 0.654
9 0.127 0.225 0.306 0.374 0.432 0.481 0.525 0.563 0.597 0.627

10 0.117 0.209 0.286 0.351 0.408 0.457 0.500 0.538 0.572 0.603

Notes:

Factors are shown for exact number of years by which retirement is taken earlier than Normal Pension Age (NPA), and for the exact number of years of the period 
over which the step-down pension was to be paid from NPA. For example, for a member aged 55 now, with an NPA of 60 and a step-down pension payable from 
age 60 to age 66, this is 5 years early and a step-down pension period of 6 years, with a corresponding early retirement factor of 0.624.

Factors should be applied to the deferred step-down compensation including the revaluation to the date of early retirement. The amount of revaluation should be 
determined for the relevant period in a manner consistent with schedule 7 of the Pensions Act 2004 and associated regulations.

These factors will be reviewed from time to time and may be changed without notice.
Separate factors are available for application to whole-life periodic compensation and separate lump sum entitlements.

The lengths of time step-down pension to be paid from NPA, and before NPA, should be determined in complete years and months rounded to the nearest whole 
month.

If the length of time step-down pension is to be paid for from NPA is not an integer, the factors for that length of time should be obtained by linear interpolation.
For intermediate ages, factors should be obtained by linear interpolation.
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